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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Stockholder 
of Trading.com Markets Inc. 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of Trading.com Markets Inc. 
(the “Company”) as of December 31, 2024, and the related notes (collectively referred to as the 
“financial statement”). In our opinion, the financial statement presents fairly, in all material 
respects, the financial position of the Company as of December 31, 2024, in conformity with 
accounting principles generally accepted in the United States of America.     

Basis for Opinion 

This financial statement is the responsibility of the Company’s management. Our responsibility is 
to express an opinion on the Company’s financial statement based on our audit. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) 
(PCAOB) and are required to be independent with respect to the Company in accordance with the 
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB, and with the relevant ethical requirements relating to our audit, 
which include standards of the American Institute of Certified Public Accountants (AICPA) Code 
of Professional Conduct. 
We conducted our audit in accordance with the standards of the PCAOB and in accordance with 
auditing standards generally accepted in the United States of America (US GAAS). Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statement is free of material misstatement, whether due to error or fraud. The 
Company is not required to have, nor were we engaged to perform, an audit of its internal control 
over financial reporting. As part of our audit we are required to obtain an understanding of internal 
control over financial reporting but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control over financial reporting. Accordingly, we express 
no such opinion.   

Our audit included performing procedures to assess the risks of material misstatement of the 
financial statement, whether due to error or fraud, and performing procedures that respond to those 
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statement. Our audit also included evaluating the accounting principles 
used and significant estimates made by management, as well as evaluating the overall presentation 
of the financial statement. We believe that our audit provides a reasonable basis for our opinion. 



Critical Audit Matters  

Critical audit matters are matters arising from the current period audit of the financial statements 
that were communicated or required to be communicated to the audit committee and that: (1) relate 
to accounts or disclosures that are material to the financial statements and (2) involved our 
especially challenging, subjective, or complex judgments. In performing the current year audit, we 
have determined that there are no critical audit matters. 

We have served as the Company’s auditor since 2019 (such date takes into account the acquisition 
of Rotenberg Meril Solomon Bertiger & Guttilla, P.C., by Marcum LLP effective February 1, 
2022). 

Saddle Brook, New Jersey 
March 31, 2025 
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STATEMENT OF FINANCIAL CONDITION 
As of December 31, 2024 
 
Assets   
Cash and cash equivalents                                                                                     $                     23,692,037                                    
Cash held for customers  2,436,526  
Receivable from broker, net  2,000,000  
Property and equipment, net of accumulated depreciation  12,590  
Operating lease right-of-use asset  33,568  
Other assets  329,754  

Total Assets                  
                                                                         

$                      28,504,475  

Liabilities and Stockholder’s equity   

Liabilities:   

Accounts payable and accrued expenses  
                                        

$                         303,222  
Payables to customers, net  2,112,117  
Operating lease liability  33,568 

Total Liabilities  2,448,907  

Stockholder’s equity:   
Common Stock (200 shares, no par value, authorized, issued and 
outstanding)  - 
Additional paid-in capital  47,000,000 
Accumulated deficit  (20,944,432)  

Total Stockholder’s equity  26,055,568   

Total Liabilities and Stockholder’s equity                  
                                                                         

$                      28,504,475  
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1. Incorporation and principal activities  
 
State of incorporation 

Trading.com Markets Inc. (formerly known as Trading Dot Com US Inc.) (the ''Company'') was incorporated in 
Delaware on March 6, 2018. The Company is a wholly-owned subsidiary of Trading.com Holdings US Inc. 

Principal activities and nature of operations of the Company 

The principal activities of the Company are the provision of online trading. The Company’s trading platform provides 
access to clients on over-the-counter foreign exchange currencies and presents them with the price quotation on which 
clients take positions (trades). The Company has been authorised as a Retail Foreign Exchange Dealer with the 
Commodity Futures Trading Commission (“CFTC”) and as a member of the National Futures Association (“NFA”). 

The Company provides access to over-the-counter (‘’OTC’’) spot foreign exchange markets (‘’forex’’).  

The Company does not actively initiate positions in anticipation of future movements in the markets it offers. Rather, 
the Company takes positions to hedge customer generated market risk exposure, which it evaluates on a continuous 
basis.  

Despite hedging activities, which offlay exposure to liquidity providers, the Company is likely to have net open positions 
at any given time. These positions affect required capital levels, which the Company is required to monitor and exceed 
at all times. The Company maintains liquidity relationships with other financial institutions, which provide the Company 
access to a deep liquidity pool.  

The majority of the Company’s foreign exchange business is in major currencies such as U.S. dollars, Japanese yen, 
Euros, British pounds sterling, Swiss francs, Australian dollars, and Canadian dollars.  

The Company’s customers include retail traders. The Company is principal and counterparty to all of its customers 
trades.   
 
2. Significant accounting policies 

Basis of preparation 

The financial statements have been prepared in accordance with accounting principles generally accepted accounting 
principles in the United States of America (“US GAAP”).  

Use of estimates and judgements 

The preparation of financial statements in conformity with US GAAP requires from management the use of certain 
critical accounting estimates and assumptions that affect the reported amounts of assets and liabilities and the 
disclosure of contingent assets and liabilities as of the date of the Statement of Financial Position. Therefore, actual 
results could differ from management’s estimates and could have a material impact on the Statement of Financial 
Condition.  

The estimates and underlying assumptions are revised on a continuous basis. Revisions in accounting estimates are 
recognised in the period during which the estimate is revised, if the estimates only relate to that period or in the period 
of the revision and future periods, if the revision affects the present as well as future periods. 

The principal accounting policies adopted in the preparation of these financial statements are set out below. 
 
Income tax 

The Company is a wholly-owned subsidiary and the operations of the Company are reported by its parent. As such, 
the Company is not subject to federal, state and local income taxes. 

 

 



TRADING.COM MARKETS INC. 
 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2024 

 
5 
 

2. Significant accounting policies (continued) 

Income tax (continued) 

Management believes that the Company’s financial statements are more useful if they reflect all costs of doing 
business. Accordingly, an income tax provision is reflected in the Company’s financial statements. Since the 
transactions reported in the Company’s financial statements have income tax implications to its parent, management 
believes that the Company’s financial statements should reflect income tax expense and deferred income tax assets 
and liabilities attributable to the Company.  

The Company accounts for income taxes pursuant to ASC 740, Income Taxes. Deferred tax assets and liabilities are 
determined based on temporary differences between the bases of certain assets and liabilities for income tax and 
financial reporting purposes. The deferred tax assets and liabilities are classified according to the financial statement 
classification of the assets and liabilities generating the differences.  

The Company maintains a valuation allowance with respect to deferred tax assets. The Company establishes a 
valuation allowance based upon the potential likelihood of realizing the deferred tax asset within the Parent's group 
return. Future realization of the deferred tax benefit depends on the existence of sufficient group taxable income within 
the carry-forward period. Any change in the valuation allowance will be included in income in the year of the change 
in estimate. The Company has evaluated its tax positions and concluded that the Company has no uncertain tax 
positions that require adjustment to or disclosures in the financial statements. 
 
Leases 
 
The Company accounts for leases under ASC 842, Leases. The Company recognizes a right-of-use (ROU) asset and 
a lease liability at the lease commencement date for all leases with terms longer than 12 months and classify them as 
either operating or finance leases. 
 
In accordance with ASC 842, at the inception of an arrangement, the Company determines whether the arrangement 
is or contains a lease based on the unique facts and circumstances present and the classification of the lease including 
whether the contract involves the use of a distinct identified asset, whether we obtain the right to substantially all the 
economic benefit from the use of the asset, and whether we have the right to direct the use of the asset. The Company 
has elected not to recognize on the balance sheet leases with terms of one year or less under practical expedient as 
mentioned in paragraph ASC 842-20-25-2. For contracts with lease and non-lease components, the Company has 
elected not to allocate the contract consideration and to account for the lease and non-lease components as a single 
lease component. 
 
For operating leases, the lease liability is initially and subsequently measured at the present value of the unpaid lease 
payments at the lease commencement date. For finance leases, the lease liability is initially measured in the same 
manner and date as for operating leases and is subsequently measured at amortized cost using the effective-interest 
method. 

 
ASC 842 requires a lessee to discount its unpaid lease payments using the interest rate implicit in the lease or, if that 
rate cannot be readily determined, its incremental borrowing rate. Generally, the Company cannot determine the 
interest rate implicit in the lease because it does not have access to the lessor’s estimated residual value or the amount 
of the lessor’s deferred initial direct costs. Therefore, the Company generally uses its incremental borrowing rate as 
the discount rate for the lease. The Company’s incremental borrowing rate for a lease is the rate of interest it would 
have to pay on a collateralized basis to borrow an amount equal to the lease payments under similar terms.  
 
Lease payments included in the measurement of the lease liability comprise of fixed payments, including in-substance 
fixed payments, owed over the lease term (which includes termination penalties the Company would owe if the lease 
term assumes Company exercise of a termination option). 

 
The ROU asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for lease 
payments made at or before the lease commencement date, plus any initial direct costs incurred less any lease 
incentives received. An option to extend the lease is considered in connection with determining the ROU asset and 
lease liability when it is reasonably certain that the Company will exercise that option. An option to terminate is 
considered unless it is reasonably certain that the Company will not exercise the option. 
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2. Significant accounting policies (continued) 

Receivable from broker, net 
 
Receivable from broker, net recorded on the Statement of Financial Condition, includes funds that the Company has 
posted as collateral with a prime broker, as required by the agreement for holding retail hedging positions. The 
Company expects that Receivable from broker, net will fluctuate based on realized and unrealized gains or losses from 
hedging positions that will be entered by the Company.  

Property and equipment 
 
Property and equipment are measured at cost net of accumulated depreciation and impairment losses. Cost includes 
expenditure that is directly attributed to the acquisition of property and equipment. 
 
Depreciation is calculated using the straight-line method to write off the cost or revalued amount of each asset to its 
residual value, over its estimated useful life. The annual depreciation rates used are as follows: 
 
 Years 
  
Computer hardware 5 
 
Depreciation methods, useful lives and residual values are reassessed at the reporting date. 
 
Expenditure for repairs and maintenance of property and equipment is charged to profit or loss of the year in which it 
is incurred. 
 
An item of property and equipment is derecognised upon disposal or when no future economic benefits are expected 
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property 
and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and 
is recognised in profit or loss. When revalued assets are sold, the amounts included in the fair value reserves are 
transferred to retained earnings. 
 
Intangible assets 
 
Costs that are directly associated with identifiable and unique software licence controlled by the Company and that will 
probably generate economic benefits exceeding costs beyond one year are recognised as intangible assets. 
Subsequently they are carried at cost less any accumulated amortization and accumulated impairments losses. 
Expenditure which enhances or extends their performance beyond their original specifications is recognised as a capital 
improvement and added to the original cost. Costs associated with maintenance of software licence are recognised as 
an expense when incurred. The software licence is amortised using the straight-line method over its useful life which 
is three years. Amortization commences when the software licence is available for use and is included in the profit or 
loss. 
 
Impairment of long-lived assets 
 
The long-lived assets held and used by the Company are reviewed for impairment whenever events or changed 
circumstances indicate that the carrying amount of assets may not be recoverable. It is reasonably possible that these 
could become impaired as a result of technology or other industry changes. Determination of recoverability of assets 
to be held and used is by comparing the carrying amount of an asset to future net undiscounted cash flows to be 
generated by the asset. If such assets are considered to be impaired, the impairment to be recognized is measured by 
the amount by which the carrying amount of the assets exceeds the fair values of the assets. Assets to be disposed 
off are reported at the lower of the carrying amount or fair value less costs to sell. For the year ended December 31, 
2024, the Company did not recognise any impairment charge. 
 
Cash and cash equivalents 
 
Cash and cash equivalents is made up of liquid accounts with a maturity of 90 days or less and are recognised at fair 
value. 
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2. Significant accounting policies (continued) 

Cash held for customers 
 
Cash held for customers is maintained in designated accounts in financial institutions and represent cash deposits from 
customers. The Company records a liability in connection with this amount that is included in payables to customers, 
net in the Statement of Financial Condition. 
 
Derivatives 
 
Any open positions maintained by the customers as at the reporting date are considered as derivatives and are 
accounted for at fair value. These amounts are included in the Payables to Customers, net on the statement of financial 
condition. Foreign exchange contracts result in either a gain or a loss for the customer once the position is realized.  
 
Concentrations of credit risk 
 
The Company maintains cash and cash equivalents with various financial institutions which, at times, may exceed the 
amount insured. The exposure to the Company is solely dependent upon daily bank balances and the respective 
strength of the financial institutions. The Company has not incurred any losses on these accounts. At December 31, 
2024, amounts in excess of insured limits were $23,310,882. 
 
Revenue Recognition 
 
Revenue is recognized in accordance with guidance set forth in ASC 606, Revenues from Contracts with Customers. 
The Company primarily generates revenue through providing trading execution services for its clients.  
 
Net retail revenue 
 
Realized retail revenue is comprised of trading revenue from retail OTC forex trading (‘’forex’’), and includes gains or 
losses realized when customer transactions are liquidated. Unrealized gains or losses on trading positions arise from 
changes in the fair value of open customer positions, which are revalued at prevailing market rates at the date of the 
balance sheet and are included in net retail revenue within the Statement of Operations. The fair value of such open 
positions at the balance sheet date is included in Payables to customers within the Statement of Financial Condition. 
Retail revenues are recorded on a trade date basis.  
 
Retail revenue is recorded net of any discounts, refunds or rebates.  
 
Net interest revenue 
 
Net interest revenue consists primarily of the revenue generated by our cash and customer cash held at banks and on 
deposit as collateral with our liquidity providers, less interest expense to our customers, banks, or liquidity providers. 
Interest income and interest expense are recorded when earned and incurred, respectively.   
 
Marketing and Advertising 
 
Marketing and advertising costs are incurred for the production and communication of advertising, as well as other 
promotional related activities. The Company expenses the cost of advertising as incurred.  
 
Fair Value measurement 
 
The fair values of the Company’s financial assets and liabilities approximate their carrying amounts at the reporting 
date. 
 
The fair value of financial instruments traded in active markets, such as publicly traded held for trading and available-

for-sale financial assets is based on quoted market prices at the reporting date. The quoted market price used for 

financial assets held by the Company is the current bid price and the quoted market price for financial liabilities is the 

current ask price. 
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2. Significant accounting policies (continued) 

Fair Value measurement (continued) 
 

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at 
fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable. 
 

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities. 

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).  

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset 
or liability that are not based on observable market data (unobservable inputs). 

 
The following table summarizes the Company’s assets and liabilities that are reported at fair value according to the 
related hierarchy levels:  
 
31 December 2024 Level 1 Level 2 Level 3 Total 
 $ $ $ $ 
Financial Assets      
Cash and cash equivalents                                                                                    23,692,037  - - 23,692,037 
Cash held for customers 2,436,526 - - 2,436,526 
Receivable from broker, net  2,000,000 - 2,000,000 

Total 26,128,563 2,000,000 - 28,128,563 

     
Financial Liabilities     
Payables to customers, net - 2,112,117 - 2,112,117 

Total - 2,112,117 - 2,112,117 

 
3. Receivable from broker, net 
 
Receivable from broker, net consisted of the following as of December 31, 2024: 
 

 
4. Property and equipment  
 
Property and equipment consist of the following as of December 31, 2024: 
 

Depreciation expense for the year ended December 31, 2024, was $6,550. 
  

Required collateral $                                           2,000,000 

Open foreign exchange positions - 

Total $                                           2,000,000 

Computer Hardware $                                                57,593 

Less: accumulated depreciation (45,003)  

Total $                                               12,590   
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5. Intangible asset  
 
 December 31, 2024 
 
 
 
 

Weighted 
average  

amortization 
period (years) 

 
Gross 

carrying 
amount 

 
 

Accumulated 
amortization 

 
Net 

carrying 
amount 

Intangibles     
Technology assets 3 $            468,865 $               468,865 $         - 

 
  
$            468,865 $              468,865  $         - 

 
Amortization expense for the year ended December 31, 2024 was $0. 
 
6. Other assets  
 
     12.31.2024 
Prepaid expenses $                                      237,742 
Other receivable $                                          2,341  
Interest Receivable $                                        77,901  
Security deposit $                                        11,770  
 $                                      329,754   

 
7. Leases 
  

The Company maintains a lease for its corporate office. The lease contains fixed base rent payments over the term of 

the lease. The lease is scheduled to terminate on April 30, 2025.  

 

The Company has successfully amended the lease agreement for its corporate office with starting date May 1, 2025, 

until April 30, 2026. The new lease commitment will be presented in the Financial Statements of the financial year 

2025. 

 

Supplemental balance sheet information related to the lease is as follows: 
   12.31.2024 
Assets  
Operating lease – right of use asset $                                        33,568  

Liabilities  
Operating lease liability – current  $                                        33,568  

  
Remaining lease term  
Operating lease 4 months 
  
Discount rate  
Operating lease 8.5% 
 

The maturity of the operating lease liability was as follows for the year ending: 

December 31, 2024 – future lease payments $                                    35,568     
Less: imputed interest (2,000) 

 $                                    33,568  

  
8. Income tax  
 
The provision for income taxes for the year ended December 31, 2024 was as follows: 
 
 12.31.2024 
Current tax provision:  
Federal $                                                - 
State and local - 

 $                                                - 
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8. Income tax (continued) 
 12.31.2024 
Deferred tax provision:  
Federal $                                    848,203 
State and local                                        25,834                                    
Valuation allowance (874,037) 

 $                                                - 

 
The reconciliation of the statutory income tax rate and the Company’s effective income tax rate was as follows: 
 
 12.31.2024 
Statutory federal income tax rate 21% 
State and local, net of federal benefit 0.6% 
Valuation allowance (21.6)% 

Effective tax rate - 

 
The components of the Company’s net deferred tax asset / liability as of December 31, 2024 was as follows: 
 12.31.2024 
Deferred tax assets  
Capitalized start-up costs $                                    378,339             
Net operating losses $                                 3,926,699 
Noncash promotional expense $                                    137,598           
Lease Liability $                                        7,264    
Charity $                                        2,184  
Valuation allowance $                               (4,428,210)           

Total deferred tax asset after valuation allowance $                                      23,874 

Deferred tax liabilities  
Property and equipment $                                      (2,390)   
Unrealized FX gains $                                    (14,220) 
Right to use assets $                                      (7,264) 

Total deferred tax liabilities $                                    (23,874) 

Total net deferred tax assets $                                                - 

 
The Company provided a valuation allowance equal to the deferred income tax assets for the year ended December 
31, 2024 because it is not presently known whether future taxable income will be sufficient to utilize the deferred tax 
assets. The valuation allowance could be reduced or eliminated based on future earnings and future estimates of 
taxable income. During the year ended December 31, 2024, the valuation allowance increased by $874,037. 
 
As of December 31, 2024, the Company had approximately $19,568,000 of federal net operating losses that do not 
expire. In addition, the Company has state and local net operating losses of approximately $202,000 each which expire 
in 2043 and 2044. 
 
As of December 31, 2024, the Company did not identify any uncertain tax positions that would require either recognition 
or disclosure in the accompanying financial statements. The Company recognizes interest and penalties related to 
uncertain income tax positions in other expense. However, no such interest and penalties were recorded as of 
December 31, 2024. 
 
The federal, state and local income tax returns of the Company are subject to examination by various tax authorities, 
generally for three years from the date they are filed. The Company’s prior tax years are subject to examination. 
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9. Derivatives 
 
All foreign exchange contracts entered into by the customers are derivative instruments according to the accounting 
standards. 
 
As at December 31, 2024, the Company had recognised the following derivative instruments, which are measured at 
fair value: 
 

 Gross Amount of derivative 
assets at fair value 

Gross Amount of 
derivative liabilities at 

fair value 

Net Amount of 
derivative assets / 

(Liabilities) at fair value 
Derivative positions 
maintained by 
customers 

$                          75,797                               $                        (32,614)                     $                          43,183 

 
The Company has recognised the following amounts in the Statement of Financial Condition as at the reporting date: 
 

 Net Amount of 
derivative assets / 

(liabilities) at fair value 

Cash collateral 
received 

Total fair value included 
in Payables to 
customers, net 

Foreign Exchange contracts $                       (43,183) $                    2,155,300 $                        2,112,117 
 
10. Net capital requirement 
 
The Company is subject to net capital requirements pursuant to CFTC Regulation section 5.7 of the Commodity 
Exchange Act and NFA Financial Requirements Section 11, which requires the maintenance of minimum net capital.  
The Company is required to maintain adjusted net capital of $20.0 million plus 5% of all liabilities owed to retail 
customers exceeding $10.0 million. As of December 31, 2024, the Company had adjusted net capital of approximately 
$23,449,694 which was $3,449,694 more than the required net capital. 
 
11. Retirement plan 
 
The Company maintains a Safe Harbor 401(k) plan for its employees. The Safe Harbor match is equal to the sum of 
100% of the amount of the elective deferrals that are not in excess of 5% of compensation.  
 
12. Related party 
 
On February 1, 2022, the Company entered into Service Level Agreements ("Agreements") with two related party 
affiliates, both of which share common ownership with the Company. Per the terms of the Agreements, the affiliates 
agreed to provide various supporting services, including back-office, middle-office, information technology 
infrastructure and support, and other services in order to support the revenue generation activities of the Company for 
an agreed annual fee.  
 
Based on the terms in these agreements, the Company's allocations may not be inclusive of all economic benefits 
received by our affiliates. These expenses are settled on a monthly basis via cash transfers from the Company to its 
affiliates. As a result, there was no amount payable to affiliates at December 31, 2024. 
 
13. Subsequent events 
 
 

 
 

 

The Company evaluated all events that occurred from January 1, 2025 through March 31, 2025, the date the financial 
statements were issued. During the period, the Company did not have any material recognizable subsequent events 
that would require disclosure in the Company’s financial statements.
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SUPPLEMENTAL INFORMATION 
 
STATEMENT OF MINIMUM CAPITAL REQUIREMENTS 
 As at 31 December 2024 
 
    
 
 
Current Assets           $    26,143,238 
 
Less Adjusted Liabilities                                    2,448,907 
 

 Net Capital Before Charges                       23,694,331  
 
Charges Against Net Capital                                   244,637 
 
Adjusted Net Capital                     $    23,449,694 
 
Minimum Net Capital Requirement                             20,000,000  
 

 Excess Net Capital                                 $       3,449,694  
 
 
 
Computation of the Early Warning Level Pursuant to Section 5.6(b) of the Regulations:  
 
   Early Warning Level (110% of the Minimum Net Capital Requirement)                          22,000,000   
 
 
   Net Capital in Excess of the Early Warning                                $        1,449,694  
 
 
 
 
 
There are no material differences between the computation of minimum capital requirements presented above and the 
computation of minimum capital requirements in the Company’s corresponding Form 1-FR-FCM filing as of December 
31, 2024. 

 
 
 
 

 




